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During the fiscal year which ended August 31, I960, our sales achieved a new high of 
$134,195,000 as compared with sales of $115,586,000 for the previous year, an increase 
of $18,609,000. This new sales record represents the thirty-first consecutive year in 
which sales have increased over the preceding fiscal year. 

Consolidated net income before taxes for the I960 fiscal year amounted to $8,617,000 
as compared with $7,900,000 for the previous year. Consolidated net income after taxes 
for the I960 fiscal year amounted to $4,147,000 as compared with the $3,789,000 earned 
for the previous year. Common share earnings after dividends on preferred shares were 
$1.93 as compared with $1.76 per share in the preceding year. The earnings in each 
year do not reflect any undistributed income on our investments in other companies. 

During the past fiscal year dividends were declared on our AV2% Cumulative 
Preferred Shares, Series A, in the amount of $67,523, and on our 4J4% Cumulative 
Preferred Shares, Series B, in the amount of $37,961, and we declared and paid a total 
of $1,672,000 as dividends on our outstanding Common Shares. 

During the last fiscal year we opened eighteen new stores and closed three small 
units, so that at August 31, I960, we were operating 160 stores. Ten of the new stores 











































































were opened in the last six months of the fiscal year and eight of those were opened in 
the last four months of the fiscal year. In addition, we enlarged and/or modernized four 
existing stores, our Cabinet Shop and our Personnel and Security Departments. Based 
on the total number of our stores open at the end of the fiscal year, including the older 
and smaller stores, our average sales per store amounted to $839,000. 

At August 31, I960, we had leases for thirty-seven new store locations. Between 
September 1 and Christmas of I960 we will have opened twelve new stores and closed 
one small store. Barring unexpected conditions, we plan to open thirteen additional new 
stores between January 1 and August 31, 1961. 

In the succeeding pages of this report there are comparative financial statements 
showing the results of our operations during the past two fiscal years and our financial 
condition as of August 31, I960 and August 31, 1959. We have also included in this 
report a twenty-five-year chart showing our growth since 1936. 

We are very proud of our Company and the people in it. We believe that the 
loyalty, enthusiasm and initiative evidenced by everyone in our organization constitute 
the major reasons for our increasing sales and profits. 

Respectfully submitted, 

H. H. Borun Leonard H. Straus 

Chairman of the Board President 


November 7, I960. 


THRIFTY DRUG 

AND SUBSIDI 

CONSOLIDATED BALANCE SHE 


ASSETS 


I960 

Current Assets: 

Cash.$ 6,270,249 

Accounts receivable, less reserve. 967,425 

Merchandise inventories, at cost, not in excess of market . 26,608,192 

Total current assets.$33,845,866 

Prepaid Expenses . $ 1,669,393 


Investments in Securities of Other Companies, at Cost $ 2,898,120 

Store and Other Fixtures, Equipment, and 
Leasehold Improvements: 

Cost.$ 8,210,324 

Less—Reserves for depreciation and amortization . 4,654,967 

$ 3,555,357 
$41,968,736 


1 959 


$ 8,461,362 
648,473 
21,534,856 

$30,644,691 


$ 1,608,921 


$ 2,896,500 


$ 7,059,292 
4,301,682 

$ 2,757,610 
$37,907,722 


The accompanying notes are a 


NOTES TO FINAN 


(1) The number of shares of capital stock authorized, issued, and outstanding at 
August 31, I960, is summarized below: 

ISSUED AND 

AUTHORIZED OUTSTANDING 

Cumulative Preferred Shares, par value $100, issuable 
in series with preferences to be determined by the 
board of directors at time of issuance, subject to 


redemption through sinking funds or otherwise— 83,078 

Series A, 4Vi% . 14,982 

Series B, 414 96 . 8,932 

Common Shares, without par value. 6,000,000 2,090,000 






























STORES CO. INC. 

ry Company 

rs-AUGUST 31, I960 AND 1959 


LIABILITIES 


1960 

Current Liabilities: 

Accounts payable.$ 9,726,885 

Accrued liabilities. 4,371,857 

Federal income taxes. 2,483,147 

Dividends payable on Cumulative Preferred Shares . . . 26,345 

Current maturities of notes payable. 267,000 

Total current liabilities.$16,875,234 


Notes Payable (due in approximately equal annual install¬ 
ments from I960 to 1970) —current maturities included 
above.$ 2,233,000 


Capital Stock and Surplus: 

Capital stock (Note 1) — 

Cumulative Preferred, par value $100 — 

Series A, 4Vi%.$ 1,498,200 

Series B, 4V4%. 893,200 

Common, without par value (Note 2). 522,500 

Capital surplus. 3,694,520 

Earned surplus (Note 3). 16,252,082 

$22,860,502 

$41,968,736 


integral part of these statements. 


:i AL STATEMENTS 

(2) At August 31, I960, 210,000 of the company’s unissued Common Shares were 
reserved for sale to certain officers and employees under a stock option plan and 
options covering 186,400 shares at prices ranging from $2.6634 to $22.12a 
share were outstanding. These options can be exercised only by a California 
resident remaining in the employ of the company for at least nine years (ten 
years for options covering 156,450 shares issued prior to August 31, 1954) from 
the date of issuance, except in the case of retirement at or after age 65. None of 
these options was exercisable at August 31, I960. 

(3) Under the terms of the loan agreements, $7,134,009 of the earned surplus balance 
at August 31, 1960, was restricted against the payment of dividends on and the 
acquisition of Common Shares. 


1 959 


$ 7,883,728 
3,591,270 
2,979,433 
28,378 
266,667 

$14,749,476 


$ 2,500,000 


$ 1,580,700 
993,200 
522,500 
3,678,954 
13,882,892 

$20,658,246 

$37,907,722 






























THRIFTY DRUG STORES CO. INC. 

and Subsidiary Company 


Statements of Consolidated Income 
for the Years Ended August 31, I960 and 1959 


Sales and Other Store Income. 

Costs and Expenses: 

Cost of goods sold and of selling, occupancy and adminis¬ 
tration, exclusive of items shown below. 

Depreciation and amortization. 

Contribution to employees’ retirement plan. 

Interest on notes payable ($105,417 and $125,647, respec¬ 
tively) and miscellaneous items (net). 

Income Before Federal Income Taxes. 

Provision for Federal Income Taxes. 

Net Income. 


I960 1959 


$134,340,942 

$115,720,786 

$124,492,468 

$106,892,086 

571,226 

471,184 

453,644 

415,027 


206,930 42,881 

$125,724,268 $107,821,178 


$ 

8,616,674 

$ 7,899,608 


4,470,000 

4,111,000 

$ 

4,146,674 

$ 3,788,608 


Statements of Consolidated Surplus 
for the Year Ended August 31, I960 




Capital 

Surplus 


Earned 

Surplus 

Balance, Beginning of Year . 

$ 

3,678,954 

$ 13,882,892 

Add: 





Net income. 


— 


4,146,674 

Excess of par value over cost of Cumulative Preferred Shares 
retired. 


15,566 


_ 


$ 

3,694,520 

$ 

18,029,566 

Deduct — Dividends: 





Cumulative Preferred Shares — 

Series A — $4.50 per share. 

Series B — $4.25 per share. 

$ 

— 

$ 

67,523 

37,961 

Common Shares — $ .80 per share. 


— 


1,672,000 


$ 

— 

$ 

1,777,484 

Balance, End of Year (Note 3). 

$ 

3,694,520 

$ 16,252,082 


The accompanying notes are an integral part of these statements. 













































Arthur Andersen & Co. 

1320 WEST THIRD STREET 
LOS ANGELES 17 

To the Board of Directors, 

Thrifty Drug Stores Co. Inc.: 

We have examined the consolidated balance sheet of Thrifty 
Drug Stores Co. Inc. (a California corporation) and subsidiary 
company as of August 31, I960, and the related statements of consoli¬ 
dated income and surplus for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and 
statements of consolidated income and surplus present fairly the finan¬ 
cial position of Thrifty Drug Stores Co. Inc. and subsidiary company 
as of August 31, I960, and the results of their operations for the year 
then ended, and were prepared in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 

Arthur Andersen & Co. 

Los Angeles, California, 

October 19, I960. 





YEAR 

ENDED 

AUGUST : 

1936 

1937 

1938 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

1951 

1952 

1953 

1954 

1955 

1956 

1957 

1958 

1959 

1960 
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DRUG STORES CO. 

Year Summary of Growth 


PROFIT 

BEFORE INCOME NET 

SALES INCOME TAX TAX PROFIT 


8,077,108 

348,982 

47,699 

301,283 

9,980,228 

388,233 

79,676 

308,557 

10,904,670 

450,040 

108,744 

341,296 

11,715,054 

489,510 

92,659 

396,851 

13,033,725 

687,431 

126,604 

560,827 

14,504,554 

691,676 

166,497 

525,179 

17,612,620 

897,157 

389,632 

507,525 

21,491,972 

1,160,108 

678,466 

481,642 

24,927,637 

1,214,581 

736,724 

477,857 

26,378,236 

1,496,075 

1,014,763 

481,312 

33,166,160 

2,063,900 

991,754 

1,072,146 

39,394,636 

1,702,894 

647,341 

1,055,553 

43,627,861 

1,843,148 

697,323 

1,145,825 

45,332,129 

2,040,496 

782,709 

1,257,787 

45,922,589 

1,502,861 

465,051 

1,037,810 

51,080,694 

2,226,794 

1,113,178 

1,113,616 

54,037,718 

960,915 

447,515 

513,400 

60,571,140 

1,813,172 

929,000 

884,172 

63,119,443 

1,642,544 

886,000 

756,544 

66,661,246 < 

2,010,127 

1,050,000 

960,127 

74,875,140 

3,299,659 

1,724,000 

1,575,659 

86,770,708 

4,469,500 

2,375,000 

2,094,500 

97,711,814 

5,709,257 

2,980,000 

2,729,257 

115,586,414 

7,899,608 

4,111,000 

3,788,608 

134,195,005 

8,616,674 

4,470,000 

4,146,674 


INC. 


NET WORTH 
AT END OF 
YEAR 

1,211,140 

1,348,993 

1,575,629 

1,872,820 

2,280,542 

2,636,501 

3,067,215 

3,347,565 

3,653,624 

3,966,165 

6,069,854 

7,727,650 

8,379,744 

9,314,057 

9,752,567 

10,290,954 

10,249,633 

10,541,917 

10,740,998 

11,142,013 

11,819,755 

13,053,579 

14,644,928 

20,658,246 

22,860,502 











